HYUNDAI
ROBOTICS




Disclaimer

This report has been prepared by Hyundai Robotics Co., Ltd., indicated as "Company" below, for the purpose of
promoting understanding of the company's business activities and it is prohibited to export, copy or redistribute the report.

"Predictive information" contained in this report is information that has not been subjected to individual verification. This
refers to information related to future events, such as expected future management status and financial performance of
the company. In terms of expressions, vocabulary such as ' prediction', forecast ', plan ', expectation’, {(E) ' are included.

The above "forecast information" is influenced by changes in the future business environment and inherently contains
uncertainties. As a result of such uncertainties, actual future performance may significantly differ from those stated or
implied in the "forecast information".

Furthermore, the outlook is based on current market conditions and the direction of the company management. Please be
advised that changes may occur due to changes in the market environment and strategies, and are subject to change
without notice.

Please note that the Company and its employees do not bear any responsibility for any loss resulting from the use of this
material. (Including negligence and other cases)

Please do not copy or distribute this material as it contains the confidential information of the Company.
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1. Consolidated subsidiaries

'2Q 2017 '3Q 2017

Hyundai Robotics
Hyundai Oilbank

Hyundai Oilbank

Hyundai Shellbase O
Hyundai Chermical HyundaiShelbase Oi
Hyundai OCI Hyundai Chemnical
Hyundai il Terminal Hyundai OCI
Hyundai Oilbank
(Shanghai) Hyundai Ol Terninal
HD%SOm'”gapo'eerS : Fyundai Ol bark
(Shanghai)
HDO Singapore,
Hyundai Global Service 2others
Fyoda Gt Sa 9 Companies
Europe

Total 12 Companies

Hyundai Robotics

Hyundai Hyundai Electric
Global Service & Energy System
Hyundai Global Service Hungary Research
Europe Corporation
Hyundai Global Service .
America 2 Companies
3 Companies

Total 18 Companies

Hyundai Construction
& Equipment

Belgium Corporation

Atianta Corporation

3 Companies
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1. 3Q 2017 Consolidated Earnings

3Q 2017 Consolidated Sales & Operating Profit

Sales & Operating Profit Analysis

Unit = bill. KRW

- YoY +589%

- Significant sales growth in Refinery segment

+58.9%
+5.2% on the back of oil prices rise and operation start
4.415.8 up of Hyundai Chemical (+ 612.5 bil KRW)

’ .

- Hyundai Hlectric and Hyundai Construction&Equipment
4,197.5 Sales are consolidated (+ 764.6 bil KRW)
- QoQ +52%
- Sales dearease in refinery segment due to regular
maintenance
- Hyundai Hlectric and Hyundai Construction&Equipment
are consolidated

2,779.6 12.5%

6.0%

- YoY +354.1%
. - QoQ +1199%
4.4% Ops:ca::;tng - Significant operating profit increase in refinery
. segment on the badk of favorable market condition
'"16.3Q 17.2Q 17. 3Q

- Hyundai Electric and Hyundai Construction&
Sales —O—OP margin Equipment are consolidated

Note 1) *17 3Q. K-IFRS Consolidated
Note 2) The numbers of *16. 3Q have been prepared by the Company as a reference only for investors.




2. Consolidated Earnings by Segment

3Q 2017 Consolidated Earnings by Segment

Unit : bil. KRW
Sales OpPer thilng . Sales OpPer:;tii(ng . Sales OpPer ﬁtiicng ‘

OP Margin OP Margin OP Margin
Robotics 3234 2706 83.7% 64.6 7.1 11.0% 529 23 4.3%
Refinery 3.339.2 2747 8.2% 4,0576 2295 5.7% 2,726.7 1239 45%
Hectric & Energy System 3573 30.2 8.4% - - - - - -
Construction & Equipment 4073 295 72% - - - - - -
Others & Adjustments (11.4) (52.8) - 753 145 - - - -
Consolidated Total 44158 5522 125% 4,1975 251.1 6.0% 2,7796 1216 4.4%

Note1) Only two months of Aug. and Sep. earnings are reflected on the above '17.3Q results of Electric&Energy System and Construction&Equipment since the Hyundai Robotics™ acquisition date of the

subsidiaries is considered August 1, 2017.
Note2) '16.3Q others : Hyundai Global Service is not included.
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3. Sales & Operating Profit Analysis (Robotics)

Sales & Operating Profit Sales & Operating Profit Analysis
Unit - oil. KRW
323.4
- YoY +511%
- Sales increase due to dividend income from Hyundai
83.7% Oilbank
- QoQ +401%
- Sales increase due to dividend income from Hyundai
. Oilbank
268 a;)’dﬂzg? gif’b";nk - Sales increase in industrial robots due to rise in
demand on the back of Hyundai Motor’s new fadility
investment
- Sales dedine in LCD robots due to project order delay
52.9 64.6
C11.0%  meeee
VTV 4.3%
. 353
'16.3Q "17.2Q "17.3Q - YoY +11,665%
mmmm |nd Robots LCD Robots s Parts/Service ’ QOQ +3’71 1%
Others OP margin - Operating profit inarease due to dividend

income from Hyundai Gilbank

Note1) non-consolidated results of Hyundai Robotics




4. Sales & Operating Profit Analysis (Refinery)

Sales & Operating Profit Sales & Operating Profit Analysis

Unit : bil. KRW

4,057.6

-YoY +225 %
- QoQ -17.7%
- Sales decrease due to regular maintenance
performed in 3Q 2017

3,339.2

2,726.7

8.2%

5.7%

- YoY +121.7%
4.5% Operating QoQ +197%

Profit - Operating profit increase due to
favorable refinery market condition
and operation start up of Hyundai
Chemical

'16.3Q 17.2Q 17.3Q

Sales —O-—OP margin

Note) Consolidated results of Hyundai Oilbank




5. Sales & Operating Profit Analysis (Electric & Energy System)

Sales & Operating Profit

Consolidated since 3Q 2017

)

Sales & Operating Profit Analysis

'16.3Q 17.2Q

Sales —0O—OP margin

Note) Consolidated results of Hyundai Electric & Energy System

Unit © bil. KRW
357.3
- Sales 3573 bil KRW
8.5% 999 - Only Aug. and Sep. 2017 earnings are
o reflected in 17 3Q
(Considered acquisition date : Aug 1, 2017)
Operating
‘ Profit - OP : 302 bil KRW
17.3Q

- OP margin : 85%




6. Sales & Operating Profit Analysis (Construction & Equipment)

Sales & Operating Profit Sales & Operating Profit Analysis
Unit : bil. KRW

407.3

- Sales 407.3 bill. KRW

7.2% - Only Aug. and Sep. 2017 earnings are
reflected in '17 3Q
O (Considered acquisition date : Aug 1, 2017)
Consolidated since 3Q 2017
' ‘ ‘ ‘ ' * * - OP : 295 bil

"16.3Q 17.2Q 17.3Q

- OP margin : 7.2%

Sales —O—OP margin

Note) Consolidated results of Hyundai Construction & Equipment




7. Sales & Operating Profit Analysis (Hyundai Global Service)

Sales & Operating Profit Sales & Operating Profit Analysis
76.4 Unit : bil. KRW
- QoQ-231%
58.7 - Sales dedine in shipbuilding parts due to the
seasonal factor
- Sales dedine in onshore power generation
due to delayed parts supply
S - QoQ -351%
7. 7.2 7. fe i i
1719 1729 173Q plsrof'rt o - Profit dedine due to drop in sales
mmmm Shipbuilding parts Onshore power generation
s Warranty Agency Service Technical Service

©— 0P margin

Note 1) Non Consolidated results of Hyundai Global Service
Note 2) ‘16 3Q numbers are not provided since it was established in Dec.2016




8. Net Income, Non operating Profit & Loss

Net Income , Non Operating Profit & Loss

"17.3Q
Operating Profit

Interest Income &
Expense

Profit & Loss on
FX

Profit on
valuation of
equity method

Others

17.3Q Profit
before income
taxes

Income Taxes
Expense

'"17.3Q Net
Income

+7

309 [N
_/_ 863.4

+422.8

9443

Unit: bil. KRW

Consolidated total debt : 6,460.8
(Consoildated net debt : 5,394.6)

Profit on FX Translation & transaction : 12
Loss on Derivatives : 23

Hyundai Cosmo : 7

Gain on valuation of shares by a step acquisition
: 4179 bl
- HHI : 325.3 bil
(Available-for-sale — Equity method evaluation
since Aug 2, 2017)
- Electric : 9.2 bil
(Available-for-sale — subsidiaries since Aug. 18, 2017)
- Construction & Equipment : 834 bil
(Available-for-sale — subsidiaries since Aug. 18, 2017)




9. Financial Ratio

Consoildated Financial Ratio

« Liabilities-to-Equity Ratio 100.6% (Unit : bil. KRW)
- Increment in total amount of capital
(Inareased capital amount by rights offering : 2.033 bil. KRW)
140.3%
117.5%
100.6%
9,868
7,805 7,363
Apr.1'17 Jun30 ‘17 Sep. 30 ‘17
* Net Debt-to-Equity Ratio 55.0%
(Unit : bil. KRW)
81.6%
68.4%
O\o\ssg%
4,541 4,285 S
Apr.1'17 Jun30 '17 Sep. 30 ‘17

Liabilities-to-Debt & Debt-to-Equity Ratio

* Liabilities-to-Equity Ratio

144.9%
122.4%
88.6%
42.2%
21.8%
Robotics QOilbank Global Service Construction&Equipment Electric
* Net Debt-to-Equity Ratio
Unit : bil. KRW
27.6% 52.8%
o,
32.8% 39.9%
J 1,728.9 0.0% 410.7 423.4
Robotics Oilbank Global Service Construction&Equipment Electric
15



10. Investment Highlights (Robotics)

Robot sales increase expected due to the
expansion of new investment in 10.5th/11th
generation by LCD makers

» Two types of robots, glass transfer and panel transfer, will be
delivered to Chinese panel makers from the first half of 2018

» As domestic and overseas 10.5%/11t generation investment
continues, related sales will be increased in 2018

* Robot sales in the display industry will be expanded by
responding to various requests by customers and smartening the
transfer robot

Developed new automation System with
customer to establish a Basis for new
market.

» We developed dedicated automation packages consisting of
Robot , Tool, Software and Peripheral devices.
* Price of automation package is about three times higher than
that of robot alone.
[System] [Major Customer] [Current Situation]

-_
h‘ Robot Sealing Automotive |- Development Completed
wesssa  CONtrol System Supplier - Ready for Production
MR OK B
ngj;gﬁtn ngjgunc]et:tn - Development Completed
. -R for P i
Welding System | Manufacture Sapiedienlael
Zlncggcizsdlon Zinc, Steel - In use of 3 pilot line
Automation Industry - expand automation line
High speed Food - In use of 3 pilot line
Palletizing System Industry - expand automation line




10. Investment Highlights(Global Service)

Sales increase expected by unification of Expand service business toward Dry
parts and equipment supply channel Docking market and concentrate on the
(One Stop Service) Green Solution business

]
Marine Parts ~ g Y y Repair
ﬁ \ o O ‘ G Q® comganyL it Meker
£ % . .
p& . Engine Parts ‘“o le n

A
S goi— — A

Key Account
Elec. Parts Manager

Parts & P A
. — O — Retrofit Repair
Equipment Other Parts q  One Stop Era——
Service Satton Dockyards
* Supply various parts and equipment in package units by » Target Dry Docking service market where large-scale
unifying sales channel (Key Account Manager) maintenance needs occur

(Establish cooperative relationship with domestic and overseas

* Establish differentiated Supply Chain Management system ; . .
repair dockyards, repair companies, makers, and etc.)

and reinforce customer-focused sales by expanding overseas
sales & logistics center * Increased demand of Green Solution(BWTS & Scrubber retrofit)
due to adoption of stricter environmental regulation regarding
ballast water and SOx emission = Promote turn-key service
business based on our engineering capabilities

* Apply efficient stock management system through Big-Data
Solution =» Highly focus on delivery time competitiveness

A
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1. Sales & Operating Profit of Hyundai Robotics & Subsidiaries

3Q 2017 Non-Consolidated Sales & Operating Profit

Unit : bil. KRW
"17.3Q "17.2Q "16.3Q
= . . q
e Sales Operat.lng Sales Operat.lng Sales Operat.lng
Profit OP Margin Profit OP Margin Profit OP Margin
Hyundai Robotics 3234 2706 83.7% 64.6 7.1 11.0% 554 23 4.2%
Hyundai Gilbank 2,7585 185.0 6.7% 3426.7 1304 3.8% 26642 945 35%
Hyundai Chemical 7753 544 70% 819.1 52.3 6.4% - -1.7 -
Hyundai Shell base Oil 173.7 328 18.9% 181.2 410 22.6% 1304 26.7 205%
Hyundai Global Service 58.7 16.8 28.6% 764 259 33.9% - - -
Hyundai Blectric & 3573 300 8.4% - - - - - -
Energy system
Hyundai anstruction & 386.2 %.0 6.7% _ _ _ _ _ _
Equipment

Note1) Non-consolidated results

Note2) Hyundai Robotics results includes dividend Income of 268 bil. KRW from Hyundai Oilbank

Note3) Only two months of Aug. and Sep. earnings are reflected on the above '17.3Q results of Hyundai Electric&Energy System and Hyundai Construction&Equipment since the Hyundai Robotics™ acquisition

date of the subsidiaries is considered August 1, 2017. 19



2. Consolidated Financial Statement of Hyundai Robotics

’Consolidated Income Statement ’Consolidated Fincancial Position
Unit : bil. KRW Unit : bil. KRW
17.3Q "17.2Q '16.3Q = ' v '
QoQ ‘ YoY - & 1741 17.6.30 17.9.30
Sales 44158  52%  589% 4,1975 27796 Current Assets 4,284 4,041.3 6,806.6
(Cash & Cash Equivalents) 580.2 752.3 1,066.2
Cost of Sales 3,655.1 -4.8% 425% 3,837.4 2,564.1
Non-current Assets 9,083.2 9,588.7 12,865.4
Gross Profit 760.7 111.2% 253.0% 360.1 2155 Total Assets 13 367.2 13 630 19 672
Operating Income 5522 1199% 354.1%  251.1 1216 Current Liabilities 4,9429 4,574.1 6,003.3
(Short-term borrowings) . ,632. ,130.
OP Margin 125%  65%p  8.1%p  60%  4.4% wings 27632 26323 3.1303
Non Operating Non-Current Lliabilites 2,862.1 2,789.2 3,864.3
{ - Oo -
Income& Loss 3921 1.985.6% 452 188 {Long-term borrowings) 2,351.5 2,405.3 3,3305
Profit Before e
Income Taxes 9443 3586% 5735% 2059 1402 Total Liabilities 7,805 7,363.3 9,867.6
Income Taxes 80.9 - 1652% -189.2 30.5 Paic-in Capital 60.2 60.2 814
Others 45115 4,829.8 6,483.6
Net Income 8634 1185% 687.1% 395.1 109.7
Retained Earnings 0 349 1,146 .6
Profit attributable
to owners of 7989 1249%  758.1% 3553 93.1 Non-controlling interests 990.5 1,027.7 2,092.8
company - .
Profit attributable Total Shareholder’s Equity 5,562.2 6,266.7 9,804.4
to non-controlling 645  621%  288.6% 39.8 166 Total Lliabilites and Equity 13,367.2 13,630 19,672

interest

Note : '17.3Q, '17. 2Q results are K-IFRS Consolidated. Same period of last year {116.3Q)numbers have been prepared by the Company as a reference only for investors.
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